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Slowing growth rate of China ICT industry’ s revenue & added

value
e N—

mmmChina ICT industry revenue .
01-08 ICT Industrial added value CAGR: 25.29%0%

100M RMB mmmm China ICT industrial added value
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Revenue GR Y2Y - 17.8% 34.3% 41.1% 44.8% 23.6% 17.9% 15.7%
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The contribution of ICT industry to GDP increases steadily

& The influence of China ICT industry on the national
economy grows bigger and bigger

€ The proportion of ICT industrial added value to GDP 4.2%

_ 3.9% 4.0%
increased by 2% from 2001 to 2008 3.6% '
3.2%

2.6%
2.3%

2.2%

2001 2002 2003 2004 2005 2006 2007 2008 (E)

Data Source: NBS & MIIT CCIDConsulting




Manufacturing dominates China ICT industry ;Software industry

proportion goes up quickly

e
€ Revenue of computer sys + electronic elements & components +communication equip+ home audio &

video products account 80% of the overall ICT industry revenue.

€ China software industry grows rapidly, its proportion in the whole ICT industry increased from 6.3% to

11.7% in the past 8 years.
" 100M RMB

2008(E) 9622.8 17400.9 11155.6 7842.8 4382.7 7586.5 NGIyENE

2007 | 7530.0 15778.8 8584.6  5130.43711.9 5834.0
2006 | 7388.7 12810.7 6527.2  4258.0 3967.0 4800.0
2005 | 5929.0 10452.5 4670.3 3310.63580.0 3900.0
2004 | 4381.6 8257.4 3082.9 2694.6 | 8155.0 2780.0 PP
2003 | 3389.2 5796.5 22539 17614 2630.0 163311
2002 | 3155.9 3270.1 2948.5 1231.7 /1718280 1100.0
2001 | 3646.8 2218.3 1374.9 980.6 | '1844.0 750.6
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China ICT industry export GR higher than that of the national

overall export
I ® = Total export revenue

—a— Total export GR Y2Y

E 1 ICT industry export revenue
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National Total | 5000 o | 30560 | 43823 | 59332 | 7619.5 | 9689.4 |12180.0| 14530.0
exportrevenue
ICT Industry 650.9 920.4 14209 | 2075.0 | 2681.7 | 3639.8 |4595.2| 5369.0
exportrevenue
ICT /Total export | 24.5% | 28.3% | 32.4% | 35.0% | 35.2% | 37.6% |37.7% | 37.0% |
Data Source: General Administration of Customs (GAC) & MIT Corovonurting




The ratio of export dependency of China ICT industry
remains at a high level

Exporting is still very important for china ICT industry.2001-2008,the average ratio of export
dependency is 59.4%.

2008,under the pressure of demand decline from international market, the ratio of domestic
needs begin to go up.

demand 2001 8.2770

2002 8.2770

DU 2003 8.2774
2004 8.2768

2005 8.1917

2006  7.9718

2007  7.6040

2008  6.9480
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China informatization history

Hainei Project : Internet Construction and Office Automation Project in State Council

a

Three Golden Project: Golden Bridge Project, Golden Customs
Project, Golden Card Project.

The twelve Golden Projects: Golden Office, Golden Macroscope,
Golden Finance, Golden Tax, Golden Card, Golden Audit, Golden
shield, Golden Insurance, Golden Agriculture, Golden water,
Golden Quality Projects.

Four basic information datebases: .
population database. corporation database. ®The twelve Golden Projects
Natural Resource and Geo-spatial Database . ®Four basic information
Macro-economy basic information database  databases

v Government Online Project
v*“Three Golden” Project

Time period  1980s 1990s 2000 2006- ] "
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China internet penetration rate

25000

®By the end of June, 2008,
the internet users in China
reached to 253 million, ranked
NO.1in the world. And the
internet penetration rate is
over 16%, still growing
rapidly.

®By the end of 2007, the
broad band internet users
reached t0163.38 million,
which accounts for 77.8% out
of total number.

D000

5000

0000

5000

0 2001 2002 2003 2004 2005 2006 2007
mmm Broadband net users (10K) 660 1740 4280 6430 9070 16338
= Total of net users (10K) 3370 5910 7950 9400 11100 13700 21000
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Rmb 4,000bn investment will promote related

iIndustries’ informatization construction
e N—

At the end of 2008, Chinese government invested rmb4,000bn to boost domestic needs, which
will consequently promote related industries’ informatization construction for sure.

Rmb 4,000 bn Investment

O Diaster relief

B Independent innovation. Industry stucture adjustment

W Ecological environment construction

4% U Education, Health, Culture construction
B Low-cost Housing
9% O Farmers' life quality project & ruran infrastructure

construction
O Road. railway. airport. power grid construction

9%

Data Source: NRDC VI VIIDUILIITY




Evolvement of Ministry of Industry and Information Technology

Former Ministry of
Information Industry

Ministry of Industry and
Information Technology

*Electronic manufacturing industry administration « Traditionnal industry administration
e Communication industry administration « ICT industry administration

* Informatiization promotion * Informationization promotion
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*National Defense administration Tobacco industry
*Policy Planning of administration

Informationization
*E- government administration
*ICT application and popularization

« information security CCIDConsuIting
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Conclusions

_m—

.\ China ICT industry coordinates and accelerates China
\ =
-/ economy growth effectively.

a== Informatization boosts the China industrialization practically .
'/ The convergence of them is becoming a major trend.
—/

Chinese government makes great efforts to promote ICT
"—\ industry development and “convergence of industrialization &
\

@ informatization”
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